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that resulted directly from the consolidation of the
two systems, were reflected, of course, in the earnings of the Southern Pacific Company. In 1901,
when the combination was made, the gross operating revenue of the road was about $78,000,000, In the
next six years it increased to $126,000,000. During
the same period the net surplus, after paying all operating expenses and putting vast sums into reconstruction and improvements, grew from $xofooo,-ooo to $24,000,000, Up to 1901, the company had
never paid a dividend. In 1907, it paid $2,769,000 in dividend! on its preferred            and had nearly
$25,000,000 left for the common, after having put $30,000,000 of the                        Into maintenance
of way and equipment.
These             the captious critic may say, were
due to the natural growth and development of the territory that the Southern Pacific             This, of
is partly true; but if the transportation facilities afforded by the         had not         immensely the growth mud development of the country would                                           It would be as true to say        the reconstructed railroad the            of the country as to say that the growth of the country            the                 of the road* They             on                  but the trans-